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2.1. Farm diversification 
'LYHUVLILFDWLRQLVDVWUDWHJ\RIIDUPDGDSWDWLRQZKLFKJRHVEDFNWRWKHVEXWLVJDLQLQJLQFUHDVLQJLPSRUWDQFH













SRLQWRIYLHZRQIDUPGLYHUVLILFDWLRQDFWLYLWLHVFDQUHSUHVHQWD UHOHYDQWVKDUHRI IDUP LQFRPH%DUWROLQL$QGUHROL
%UXQRUL
%DUQHV+DQVVRQ0DQHYVND±7DVHYVND6KUHVWKD DQG7KRPSVRQ GLVWLQJXLVKEHWZHHQ WKH IROORZLQJ WZR
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)URP D IDUP ± KRXVHKROG SHUVSHFWLYH IDUP GLYHUVLILFDWLRQ UHIHUV WR DFWLYLWLHV RQ RU RII WKH IDUP ,W HLWKHU




DQG WKLUGO\ WKH PRELOLVDWLRQ RI UHVRXUFHV UHJURXQGLQJ 'HHSHQLQJ DFWLYLWLHV FRQFHUQ DJULFXOWXUDO SURGXFWLRQ
LQFOXGLQJ WKRVHDFWLYLWLHV LPSURYLQJ WKHSURGXFW FKDUDFWHULVWLFV DQGRUPRYLQJGRZQ WKH OLQHRI WKH VXSSO\FKDLQ
%URDGHQLQJDFWLYLWLHVDUHUHODWHGWRWKHUXUDODUHDGLPHQVLRQRIWKHIDUPHQWHUSULVH7KHVHDFWLYLWLHVFUHDWHQHZVRXUFHV






2.2. Farm diversification decision 
'LYHUVLILFDWLRQKDVDOZD\VEHHQDQHFRQRPLFDGDSWDWLRQVWUDWHJ\LQSHULRGVRIIDUPEXVLQHVVFULVLVDQGLQFRPH
VTXHH]H /DQJH 3LRUU 6LHEHUW DQG =DVDGD  7KH QHHG WR JHQHUDWH DGGLWLRQDO LQFRPH UHSUHVHQWV WKH PDLQ
PRWLYDWLRQ IRU WKH LQWURGXFWLRQ RI IDUP GLYHUVLILFDWLRQ 3DUWLFXODUO\ IRU VPDOO DQG PDUJLQDO IDUP KROGLQJV IDUP
GLYHUVLILFDWLRQLVUHFRJQLVHGDVDVXUYLYDOVWUDWHJ\













LQGLFDWRUVRIHFRQRPLFHIILFLHQF\ EXLOWRQ WKHSURILWDFFRUGLQJ WR WKHDFFRXQWLQJUHFRUGVFDQEHSUREOHPDWLF IRU
VHYHUDOUHDVRQV(VSHFLDOO\LQWKHFDVHRIVPDOOIDUPVPD\QRWUHSUHVHQWWKHDFFRXQWLQJUHFRUGVZLWKUHVSHFWWR
LPSHUIHFWLRQVLQUHFRUGLQJHGLWLQJSURILWLQUHODWLRQWRWD[HWFLGHDOVRXUFHRILQIRUPDWLRQUHVSHFWLYHO\LQLWLDOGDWD
)DUPV LPSOHPHQWLQJGLYHUVLILFDWLRQVWUDWHJ\DUH W\SLFDOO\IRXQG LQ WKHGHYHORSLQJVWDJHZKHQSURILW LV ODUJHO\
UHLQYHVWHGLQWKHGHYHORSPHQWRIWKHFRPSDQ\$VVWDWHGE\PDQ\DXWKRUVIDUPHUVGRQRWDOZD\VSXUVXHWKHJRDO
RI SURILWPD[LPL]DWLRQ (PSOR\LQJ IDPLO\PHPEHUV VRFLDO DVSHFWV RI EXVLQHVV DQG VXVWDLQDEOH EXVLQHVV FDQ EH
PRWLYDWLQJIDFWRUVIRUWKHLPSOHPHQWDWLRQRIWKHGLYHUVLILFDWLRQVWUDWHJ\





DSSURDFKHVâWUDFK$OWKRXJK WKHPHWKRGRORJ\RIUHVHDUFKFDVHVWXGLHVDUH LQFUHDVLQJO\DPRQJ WKHVHWWOHG
ZD\VRITXDOLWDWLYHUHVHDUFK WKHYDULDELOLW\DQGGLYHUVLW\RIFDVHVWXGLHVFDQEHFRQVLGHUHGDVKLJK$QLPSRUWDQW



















7KH ILQGLQJV IURP VHPLVWUXFWXUHG LQWHUYLHZ DUH WKDW IDUPHUV KDYH D VWUDWHJ\ RI GLYHUVLILFDWLRQ H[SDQGLQJ LWV
SRUWIROLRRIEXVLQHVVDFWLYLWLHVDQGHVWDEOLVKDQHZEXVLQHVVPRGHOZLWKFHUWDLQH[SHFWDWLRQVEDVHGRQDVVXPSWLRQV















































WKHUH LV D FKDQJH LQ YROXPH DQG VWUXFWXUH RI LQYHVWPHQW DVVHWV DQG DOVR WR FKDQJH WKH H[WHQW RI LWV XVH
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DYHUDJH YDOXH DGGHG KXPDQ FDSLWDO FDQ EH D YHU\ LPSRUWDQW IDFWRU LQ HYDOXDWLRQ DQG FRPSDULVRQ RI IDUPV ZLWK
FRPSHWLWRUV







)DUPZDV VSHFLDOL]HGRQ IDUPLQJ WKH FRPELQDWLRQRI FURS DQG OLYHVWRFNSURGXFWLRQ)DUPKDV KHFWDUHVRI





7KHJUDGXDO LQWURGXFWLRQRI D QHZEXVLQHVVPRGHO VWDUWHG$JULFXOWXUDOSURGXFWLRQZDVRSHUDWHGRQKDRI
DJULFXOWXUDOODQGOLYHVWRFNSURGXFWLRQLVIRFXVHGRQEUHHGLQJRIFRZEUHHGVVHOOLQJIDWWHQLQJKHLIHUVDQGEXOOV&URS
SURGXFWLRQ LV PDLQO\ IRFXVHG RQ HQVXULQJ IHHG VXSSOLHV IRU OLYHVWRFN SURGXFWLRQ 7KH YROXPH RI DJULFXOWXUDO
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7DEOH,QFRPHV±
   
6XEVLGLHV   
$JULFXOWXUHSURGXFWLRQ   


































$FFRUGLQJ WR WKHGDWD LQ7DEOH LW LV VKRZHG WKDW WKHJUDGXDOFKDQJH LQ WKHEXVLQHVVPRGHO LWVHOIEURXJKW WKH
JUDGXDO LPSURYHPHQW LQ WKH UHVXOWV RI LQGLFDWRUV WKDW UHIOHFW WKH DVVXPSWLRQV RZQHU RI WKH IDUP EHIRUH WKH
FRPPHQFHPHQWRIWKHLPSOHPHQWDWLRQRIWKHGLYHUVLILFDWLRQVWUDWHJ\
7DEOH6HOHFWHGLQGLFDWRUVRIWKHLPSDFWRIFKDQJHVLQWKHEXVLQHVVPRGHORQFRPSDQ\SHUIRUPDQFH
   
1XPEHURIPDUNHUV   
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PD[LPXPXWLOL]DWLRQRIH[LVWLQJIDUPEXLOGLQJVWKHSXUVXLWRIGLYHUVLILFDWLRQDQGVSUHDGLQJULVNDQGPD[LPL]HWKH
V\QHUJ\HIIHFWRILQGLYLGXDODFWLYLWLHV
)XOILOOLQJWKHH[SHFWDWLRQVRIWKHYDULRXVDVVXPSWLRQVUHDVRQVKDYHEHHQYDOLGDWHGSHUIRUPDQFHLQGLFDWRUVWKDW
DUHQRWGHSHQGHQWRQSURILWIDUPVZKLFKLQWKLVFDVHKDVDORZHUH[SODQDWRU\YDOXH7KHDERYHH[DPSOHVKRZVWKH
IXOILOPHQWVRIH[SHFWDWLRQVLPSOLHGE\LQWURGXFLQJDQHZEXVLQHVVPRGHOWKURXJKGLYHUVLILFDWLRQDFWLYLWLHV,QIXUWKHU
UHVHDUFKZLOOEHFRPSDUHGDVVHVVPHQWRIWKHLPSOHPHQWDWLRQRIWKHQHZEXVLQHVVPRGHOEDVHGRQLQGLFDWRUVEXLOWRQ
SURILWDQGSHUIRUPDQFHZLOOEHFRQGXFWHGLQYHVWLJDWLRQVRQDODUJHUVDPSOHRIIDUPHUVLQRUGHUWRYHULI\WKHSUDFWLFDO
DSSOLFDELOLW\RIWKHSURSRVHGHFRQRPLFSHUIRUPDQFHLQGLFDWRUV
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